
Instructions to complete the Statement of Estimated Tax and to calculate the 

Installment of Estimated Tax 

 

(A) Instructions to complete the Statement of Estimated Tax  

01 In order to calculate the estimated tax which should be paid by you, select a 

method from the following two. 

 By the addition of 5% to the tax which was paid in previous year  

 By estimating the income sources 

02 Complete the Part-I or Part-II of the statement, in accordance with the method 

selected as above. Include the calculated estimated tax payable, in the statement 

as follows. 

 Complete the Part I of the statement, if the first method is used. 

 Complete the Part II of the statement, if the second method is used.  

  [It is adequate to complete only part I or part II above.] 

03 Complete Part III by taking the amount resulted from dividing the estimated tax 

payable by 4, as one installment. 

(B) Instructions to calculate the installment of Estimated Tax 

01. Installment of Estimated Tax payable by a taxpayer shall be calculated according 

to the following formula. 

    A-C 

                 B 

Where; 

“A”- is the estimated tax calculated under the first or second method. 

 

“C”- is the total amount of  

 (a) Tax paid through previous installments and, 

 (b) Amount of withholding tax prior to the due date of         installment. 

 

“B”- is the number of installments payable 

 

For the first installment, only the paid amount of Withholding tax shall be deducted 

under (C), as the prior installment payments are not available. 

(C) Calculations of Final Installment of tax Payable 

01 Economic Service Charge (ESC) paid, Notional Tax Credit (NTC) brought forward and 

advance payments made for the relevant installment can be deducted from the 

installment of estimated tax payable, which was calculated in accordance with the 

formula. 



That is, 

A- C    -   ESC+NTC+ Advance Payments 

     B 

 

02 Take necessary measures to forward a Nil Return to the Commissioner General by the 

tax payers who have only the employment income which is subjected to the PAYE. 

03 Taxpayers with employment income and other sources of income are not required to 

include employment income in completing this statement, but the estimated taxable 

income from other sources should be included. However the estimated tax payable shall 

be computed by considering gross employment income and other sources of income 

(As the rate of tax after inclusion of the other income shall be computed) 

04 This statement of estimated income tax payable shall be filed by 15.08.2018 which is 

the deadline for the payment of the first installment whereas an amended statement can 

be filed if any change available in the estimated income in Part III. 

 

 

 

 

 

D.S. Karunarathna 

Deputy Commissioner General 

Inland Revenue Department, 

Colombo-02 

 


